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Statement on Rescue Package

There is little doubt that small businesses will be among the victims of the current credit crunch.  In fact, both Presidential candidates and many Members of Congress and the President have expressed their concern that without Congressional action, small businesses will be adversely affected.  In the case of women business owners, finding capital has never been easy.  According to the Center for Women’s Business Research, women-owned businesses make an average of four attempts to secure a bank loan and 22 attempts before securing equity capital.

The question is not whether or not action must be taken, but the question is whether the financial bailout package negotiated by the leadership of both parties provides the best answer to a dire problem.

WIPP encourages raising the government insurance on bank deposits from $100,000 to $250,000, a critical issue to small businesses.  In addition, WIPP is concerned that the wholesale dismissal of contracting procedures will result in contracting abuses as were seen in Iraq and Hurricane Katrina and resulting in loss of contracts to small businesses.  We believe strong safeguards must be put into place to ensure small business contractors will not be shut out.  WIPP believes executives of failed companies should live with the reality that small businesses live with—bad business decisions result in loss of personal wealth.

WIPP believes that Congress must put into place relief measures and economic stimulus provisions aimed at small businesses to ensure their success.  For example, the loan fees for small business loans through the SBA should be lifted for one year.  This may well be the only source of capital available to small businesses for some time.  We believe Congress should rewrite the SBA’s women’s procurement program which will result in billions of new government contracts for women-owned businesses.

WIPP urges Congress to take a careful approach to resolving the credit crisis by considering all viable means of freeing up capital while taking into consideration the effect on small women-owned businesses.

Click here for a copy of the actual bill language that the Senate is considering.

Click here to see a comparison of the WIPP statement and Senate Rescue Package.


Statement on the SBA Final Rule- Women’s Procurement Program

The final rule was issued and appears to have changed very little from the proposed rule with the exception of revisiting the number of industries affected by the rule.  This change in numbers is subject to additional review by the SBA.  The most onerous part of the rule remained unchanged—the requirement that federal agencies must find past discrimination before competition can be restricted.

Both the number of industries being discussed further (up to 31) and the discrimination finding are far below what our Congressional advocates have called for and our members support.

In these tough economic times when small businesses will be the primary reason for any growth, the SBA has chosen to leave billions of dollars that could be awarded to women-owned businesses on the table.  Had the SBA chosen to implement a meaningful program, this stimulus could have resulted in positive growth of women-owned businesses which is sorely needed at this time.

The link to the final rule is:  http://www.sba.gov/idc/groups/public/documents/sba_homepage/final-changes.pdf.




Contact: Ann Sullivan, WIPP Government Relations, (202) 626-8528.
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